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SUBJECT: GOVERNMENT PROCUREMENT— BRITISH POLICIES IN 
THE NORTH SEA 

1. DEPUTY ASSISTANT SECRETARY RENNER RAISED WITH DEPUTY 
MINISTER PRESTON THE ISSUE OF BRITISH PRESSURE ON COMPANIES 
CONDUCTING OPERATIONS IN THE NORTH SEA TO BUY FROM BRITISH 
NON-U.S.-OWNED SOURCES. 

2. PRESTON SAID THAT IT WAS NOT THE INTENT OF THE DTI TO 
DISCRIMINATE. THEREFORE, NO DISTORTIONS OF TRADE PATTERNS 
SHOULD OCCUR. RENNER SAID THAT WE HAD INFORMATION WHICH 
LEAD US TO BELIEVE THAT ALTHOUGH THIS MAY BE THE POLICY, 
CONSIDERABLE ARM-TWISTING IS OCCURRING. THIS TYPE OF ACTIV- 
ITY MADE THE ADMINISTRATION'S TASK OF OPPOSING PROPOSED 
BUY-AMERICA PROVISIONS SUCH AS THE BURKE AND CARNEY 
AMENDMENTS MUCH MORE DIFFICULT. AS AN INDICATION OF 
CONGRESSIONAL CONCERN, RENNER SHOWED PRESTON A LETTER 
RECEIVED FROM A CONSTITUENT OF SENATOR BARTLETT PROTESTING 
AGAINST SUCH PRACTICES. RENNER WENT ON TO SAY THAT WE 

HAD REASON TO BELIEVE IT WAS THE OBJECTIVE OF SOME OF THE 
PEOPLE ADMINISTERING THE PROGRAM TO PUT NON-U.S.-OWNED 
BRITISH PRODUCERS IN A BETTER POSITION TO COMPETE NOT ONLY 
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IN THE NORTH SEA, BUT ELSEWHERE AS WELL AND THAT IN ORDER 
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TO DO SO, PRESSURE WAS BEING BROUGHT TO BEAR. 



3. PRESTON ACKNOWLEDGED THAT THE POSSIBILITY OF AN EXCESS 
OF ZEAL ALWAYS EXISTS AND THAT THE FEAR THAT THEY WOULD BE 
EXCLUDED FROM FURTHER LEASING COULD LEAD U.S. COMPANIES TO 
BUY BRITISH. HE ALSO ACKNOWLEDGED THAT THE COMPANIES 
CONCERNED WOULD NOT BE LIKELY TO BRING DIRECT EVIDENCE OF 
IMPROPER PRESSURE TO THE ATTENTION OF U.S. AUTHORITIES. 

HE SAID THAT HIS STATEMENT ABOUT NON-DISCRIMINATION STOOD. 
IT IS THE OFFICIAL POLICY AND IF WE HAVE ANY CONCRETE 
EXAMPLES, HE WOULD BE PLEASED TO TAKE THEM UP WITH THE 
PEOPLE CONCERNED. RUSH 
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